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Amendments to IAS 8 Accounting
Policies, Changes in Accounting
Estimates and Errors
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Paragraphs 5, 32, 34, 38 and 48 and the heading
above paragraph 32 are amended. Paragraphs 32A—
32B, 34A and 54l and the headings above paragraphs
34 and 36 are added. The heading above paragraph
39 is amended to be a sub-heading of the heading
added above paragraph 34. Deleted text is struck

through and new text is underlined.
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Definitions
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5 The following terms are used in this Standard
with the meanings specified:
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Accounting estimates are monetary amounts
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in_financial statements that are subject to
measurement uncertainty.
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Accounting Changesin
accounting-estimates
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32 An_accounting policy may require items in
financial statements to be measured in a way that
involves measurement uncertainty—that is, the
accounting policy may require such items to be
measured at monetary amounts that cannot be
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observed directly and must instead be estimated.
In such a case, an entity develops an accounting
estimate to achieve the objective set out by the
accounting _policy. As—a—result—of the

uncertainties—inherent—in—business—activities;
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estimated—Developing accounting _estimates

involves the use of judgements or assumptions
imation— j based on the
latest available, reliable information._Examples

of accounting estimates include—Fer—example;
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estimates-may-bereguired-of

@) a loss allowance for expected credit | Stoc (iadorll dolen¥l ilucel] 5,luc)! mnmie )
losses, applying IFRS 9 Financial iy "2 o .
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(b) the net realisable value of an item of | Sec o35l sgm oY gamall Alall Zeuall Lo (<)
inventory, applying IAS 2 ‘ergsekbotis "0 9p5ell” ¥ slmol) Joul Lall
Inventoriesinventory-ebselescence; ] Qo YRpebmell o)

(c) the fair value of_an asset or liability, | . .au Jlae See caliill of (Lo¥ dslall Zeuall (@)
applying IFRS 13 Fair Value | . ML 18 sl Al wlE AT U
Measurement—financial—assets—or i > ”" 4
financial liabilities: st tsdsh

(d) the depreciation expense for an item of | .cilaallo c¥¥ls il laall sgi uo¥ DY (g pan ()
property. plant and equipment, b 90T el Lol jlakls Slec
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depreciableassets; and

(e) a provision for warranty obligations,
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estimate may-need-revision-if changes occur in
the circumstances on which the accounting
estimate was based or as a result of new
information, new developments or more

experience. By its nature, a change in an
accounting the-revision-of-an-estimate does not
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techniques (for_example, techniques used to | bl e Lmemio Lld) Rouiil] colldl Jul
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applying IFRS 13).
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as defined in this Standard. For example, it . - S
sometimes refers to an input used in developing | &22d dedsiall oMol uol 4} blol pdy 4ls . Jul)
accounting estimates. b=l ol paadl
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technique are changes in accounting estimates . ~
unless they result from the correction of prior Ayl Sl slasl megnd oz o
period errors.
Applying changes in accounting Aerleell ol puddd) § ol i) Galas
estimates
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may affect only the current period’s profit or | ;. . so 3 it g JUL U ad lanadl
loss, or the profit or loss of both the current e b L . ~-a_.3,u;\ eyl sl
period and future periods. For example, a change ‘“. & CREETTE = -
in a loss allowance for expected credit losses the | 34 @ wati 4l cade 2lug Lasd Alall Bl 5l ol )
estimate-of-the-amount-of-bad-debts-affects only | s cIadl L5 Ja¥ juall 2 lud) jeall juad oSy Al
the current period’s profit or loss and therefore is | ;2. i<y 2, Laz.0) 2,500z Sl e gyl Laasl
recognised in the current period. However, a o . N
change in the estimated useful life of, or the | J>% %bdius i ISy Al el BDaYl g i e 35,
expected pattern of consumption of the future | sl 3 cutl (bl LS 39 oo Laall Z Yl peall
economic benefits embodied in, a depreciable | i sall & cagpme of (oo o e el 5410 slastl
asset affects depreciation expense for the current | . - . ‘
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period and for each future period during the | > &> = =22 o) ‘MJ "k’f R
asset’s remaining useful life. In both cases, the Adarall slAall olls § b9 yime
effect of the change relating to the current period
is recognised as income or expense in the current
period. The effect, if any, on future periods is
recognised as income or expense in those future
periods.
Disclosure et U
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Errors eUasd
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changes in accounting estimates. Accounting | _. . .. (i o] ozl aad
estimates by their nature are approximations that | = “’D T f :mj
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information becomes known. For example, the
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gain or loss recognised on the outcome of a
contingency is not the correction of an error.
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Effective date and transition

Jeztdly lyud! fyls

Definition of Accounting Estimates, issued in
February 2021, amended paragraphs 5, 32, 34,
38 and 48 and added paragraphs 32A, 32B and
34A. An entity shall apply these amendments for
annual reporting periods beginning on or after 1
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January 2023. Earlier application is permitted.

An entity shall apply the amendments to changes

in__accounting estimates and changes in

accounting policies that occur on or after the

beginning of the first annual reporting period in

which it applies the amendments.
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